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CONFIDENTIAL TOKYO 5904 

E.O. 11652: GDS 
TAGS: ETRD, JA 

SUBJECT: SPECIALTY STEEL NEGOTIATIONS WITH JAPAN 
REF: STATE 095362 

1 . IN INFORMAL DISCUSSION ON APRIL 21 KINOSHITA AT MITI 

RAISED QUESTION OF SECOND ROUND OF SPECIALTY STEEL TALKS WITH 
ECON COUNS AND CONFIRMED THE APRIL 30-MAY 4 SCHEDULING FOR 
THE SECOND ROUND. 

2. KINOSHITA VOLUNTEERED THAT HE DOUBTED SECOND ROUND OF 
TALKS WOULD PRODUCE A SPECIALTY STEEL AGREEMENT. ECON 
COUNS NOTED THAT ITI MINISTER KOMOTO HAD BEEN QUOTED IN THE 
PRESS APRIL 16 TO THE SAME EFFECT. AND SAID THAT SUCH AD- 
VANCE STATEMENTS SUGGEST THAT DISCUSSIONS ARE NOT BEING 
TAKEN SERIOUSLY. HOWEVER, OUR SIDE WANTS SERIOUS DIS- 
CUSSIONS OF THIS PROBLEM. WE RECOGNIZE THAT THE JAPANESE 
HAVE TO CONSIDER THEIR POSITION AND THAT OF OTHER SUPPLIER 
COUNTRIES CAREFULLY, BUT WE ARE STILL LOOKING FOR 
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3. KINOSHITA ASKED ABOUT THE MAY 20 DEADLINE FOR THE 
COMPLETION OF AN AGREEMENT, INDICATING THAT HE 
THOUGHT MORE TIME MIGHT BE REQUIRED. ECON COUNS 
REMARKED THAT MAY 20 DEADLINE IS FIRM AND THAT, IF AT 
ALL POSSIBLE, TALKS SHOULD BE CONCLUDED EVEN EARLIER. 
KINOSHITA SAID THAT THE JAPANESE WANT TO WAIT AND 
SEE WHAT SWEDEN AND THE EC DO. WE RESPONDED THAT 
EVERYONE SEEMS TO BE WAITING FOR SOMEONE ELSE TO GO 
FIRST AND THAT, IF NO OMAS ARE CONCLUDED, THEN ALL MAJOR 
SUPPLIERS WILL HAVE TO EXPECT A UNILATERAL DECLARATION. 

4. COMMENT: A THIRD ROUND OF TALKS WITH THE 
JAPANESE SEEMS INCREASINGLY LIKELY. BY THAT TIME OR 
BEFORE WE BELIEVE IT WOULD BE GOOD TACTICS 

IF WE HAD WELL IN MID THE CONTENT OF A UNILATERAL 
ANNOUNCEMENT ON IMPORTS FROM JAPAN ON SPECIALITY STEEL. 
ALTHOUGH WE AGREE THAT DEPUTY FOREIGN MINISTER YOSHINO 
CLEARLY FAVORS CONCLUSION OF AN OMA (REFTEL), A FIRM 
POSITION ON OUR SIDE WILL BE NECESSARY TO CONVINCE 
MITI. WE DO NOT THINK THAT KINOSHITA HIMSELF IS AN 
OBSTACLE, BUT HE SEEMS TO BE HINTING STRONGLY THAT 
SOME DIFFICULT NEGOTIATIONS WILL BE NECESSARY IF A 
BILATERAL AGREEMENT IS TO BE CONCLUDED. 
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